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INDEPENDENT AUDITOR'S REPORT 

The Board of Directors 
Louisiana Children's Museum 

We have audited the accompanying financial statements of the Louisiana Children's Museum (the 
Museum), which compnse;the statements of financial position as of December 31, 2013 and 2012, and 
the relat^ statements of activities and cash flows for the years then end^, and the related notes to die 
finattcial statements. 

Management's R^pongibilitv th^. Finnncial Statements 

Management is responsible , for the preparation and fair presentation of these financial statemrats in 
accordance with accoimting principles generally accepted in the United Statesiof America;^1his includes 
the design, implementation, ahdi maintenance of internal control relevant to the preparation and fw 
presentation of financial statements that are free from malerialimisstatement, whether due to fraud or 
error. 

Auditors* Responsibility 

Our responsibility is to express an opinion on these financial i statements based on our audits. We 
conducted oiu* audits in accordance widi auditing standards generally acc^ted in the United States of 
America and the standards , applicable to financial audits cont^ed m Gpvernmmt Auditing^ant^e^y . 
issued by the Comptroller General of the United States. Those stan^ds require that we plan and 
perform the auidit to obtain reasonable assurance about whedier thesfinancial stetements are ̂ e from 
material misstalem^t 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures»in 
the financial statements. The procedures selected deprad on the auditors' judgment, including die 
assessment of Ihe rislu of material misstatement of the fin^cial,statements, wh^CT due to fraud or 
error, hi making those risk assessments, the auditor considers ihtemd control felevmt to die enti^s 
preparation and fair presentation of the &ancial statements in .order to design audit procedures that are 
^propriate in the circumstances, but not for the purpose of eiqn^sing an opinion on die efrectiveness of 
the entity's internal control'. Accordingly, we express no such opinion. An, audh also include ̂ evaluating 
the appropriateness of accounting policies used and die reasonableness of significmt accounting 
estimates made by management, as well as evaluating the overall presentation of the finmcial statements. 

We believe that the audit evidence we have obtained is sufficient and qipropriate to provide a basis for 
our audit opinion. 
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Qpiiuop 

In OUT opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Louisiana C^ldren's Museum as of December 31,2013 and 2012, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Other Infonnation 

Our audit was conducted for the purpose of forming an opinion on the financial statemeiits as a whole. 
The accompanying ^pplemehtal information as listed in the tahle of contents is presented for purposes 
of additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of managemmit and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements. The infonnation has been subjected to the 
auditing procedures applied in the audit of the financial stateinents and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other-
records u^d to prepare the finmcial statements or to the financid statements themselves, and ofiier 
additional procedures ̂ in laccordmce with auditing standards graeraUy accepted in die United States of 
America. In our opinion, the information is fairly statedj in all material respects, in relation to. the 
financial statemients as a whole. 

Other Renortiiig Required bv Government Auditine Standards 

In accordance with Goyemment Auditing Standards, we have also issued our report dated July 10,2014 
on our consideratioa of the Museum's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements. The purpose of 
fiiat report is to describe die scope of our testing of internal control over financial reporting and 
compliimce and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on ccmpliance. Ihat report is an integral part of an audit peribrmed m accordance 
with Govemmeni Ai^itmg Stcmdqrds asuA read in conjimction^th .diis report.in considering 
the results of our audits. 

5 

Metairie, Xx)uisiana 
July 10,2014 
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LOUISIANA Gffn.T>REN'S MUSEUM 
STATEMENTS OF FINANCIAL POSITION 

bECE^ER3i.2013 AND 2012 

ASSETS 
2013 2012 

Cuirent assets: 
Gash and cash equival^ts, unrestncted $ 68,565 $ 57,442 
' C^h' md, cash.^uiv^^te, re^ct^ (note 4) 1;123;914 li056,405 
G^t receivable, restricted 505,420 38;d00 
Investmenita (noteS) 138,218 123,861 
Promises to give, net restricted (note 4) 552;876 393i676 
Ihventoiy 34,384 18.075 
Prepaid e}g}ense 55,692 54J925 

Total curr^t ass^ :2,479,069 1,742384 

Properly and equipment, net (note 2) 2,594,930 2,723,155 
Promises to give, net, restiicted (note 4) 763,789, -
Collectibles 4,650 4,650 
D^osits 1,560 2-060 

Totalassets '$• 5i843,998 $ 4,472349 

LIABILITIES AND NET ASSET'S 

Current 'liabilitie: 
Accounts payable and other accrued expenses $• 188,210 $ 186,325 
Notes j^yable, cuirent portion,(note 3) 43,099 43,404 

Tot^ cuiTCTt liabUities 231,309 229,729 

Notes',payable, Ipng-tenn portion (note 3) 310,000 353,106 

Total liabilities :541.309 582,835 

Net assets: 
Unrestricted 2,284,895 2,446,958 
Teanporarily.iestricted (note 4) 2,945,999 1,370,661 
Permanently restricted (note 4) , 71,795 71,795 

Total; net ass^ 5,302,689 3,889,414 

Total liabilities and n^ assets $ 5,843,998 $ 4,472349 

See accdmpahymg notes rto fiimcial statements. 
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LOUISIANA CHTl^REN'S MUSEUM 
STATEMENTS OF ACTIVrnES 

EOR THE YEARS ENDED DECEMBER 31.2013 AND 2Q12 

2013 2012 

Uoratirlcted 
Temporarily 

Restricted 
Permanently 

Restricted Total Unrestricted 
Temporarily 

Restricted 
Pcrmahditly 

Restricted Total 
Revenues and other support: 

General ""rf fKjminjstrative 
Marketing and sales 
Museum store 
Fund raising 
Development 
Education 
Early Learning ViDage 
Membersh^ 

$ 46^742 
212^58' 
132;647 
201,095 

39^55 
59,119 

177,044 

$ 

974,201 

1.167,789 

J - J ^2,742 
2]7^i5i 
132.M7 
201,095 

1,014,056 
59,119 

1,167,789 
'ni,m 

$ 402;J92 
218,782 
1081689 
165,260 

33,810 
75,512 

171,708 

S 

474,338 

26,445 

S - S 402,-392 
218,7{b 
108,'689 
165,260 
508,148 

75,512 
26,445 

171,708 

1,284,860 2,141,990 - 3,426,850 'i;i76.I53 500,783 - 1,676,936 

Net assets released iiom restnctions 566,652 (566,652) _ . 879,747 (879,747) . _ 

Total revenue and other siqipoit 1,851,512 1,575,338 3,426,850 2,055,900 (378.964) 1,676,936 

Expenses: 
General and administrative 
Markietlng and sales 
Museum store 
Fund raising 
Devdopmcat 
Educdion 
Early Village 
Exhibit maintenance and r^aiis 

353,670 
229,209 
128,494 

87,305 
145.104 
561;310 
182,182 
326,301 

: 

-

353,670 
22?>09 
128,494 

87,305 
145^104 
561,310 
182,182 
3^,301 

332,977 
199,880 
124,168 
101,726 
184,822 
542,786 
156,596 
3091269 

-
-

332,977 
199,880 
124,168 
101,726 
184,822 
542,786 
156,596 
309,269 

Total enpenses (note 7) 2,013,575 2.013.575 1.952i24 1.952,224 

Change in net assets (162,063) 1,575,338 • 1,413,275 103,676 (3781964) (275,288) 

Nd assets at be^nning of year 2,446,958 1,370.661 71,795 3,889,414 2,343,282 1,749.625 71,795 4,164,702 

Net as^ at end of year S 2,284,895 J 2,945,999 S 7i;795 J 5,302,689 S 2,446,958 S 1,370,661 S 71,795 S 3,889,414 

See Msetwnpanying aptes tO 
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T.OITTR1ANA rTTTT.nREN'S MUSEUM 
STATEMENTS OF CASH FLOWS 

l?m> TCTir YEARS ENPEb DECEMBER 31.2013 AND 2012 

(ased in) operating activities: 
OiBiiges in: 

&aiit receivables 
Promises tD give; 
Inveotiny 
Prepaid expenses 
Deposits < 
Accounts payable and other acoued expmses 

Net cash provided by (used in) operating activities 

As present on the statements of financial position: 
Cash and cash equivalents, , unrestricted 
Cash and cash equivalents, temporarily restricted 

Total cash and cash equivaknts 

(467,420) 
(922,989) 

(16,309) 
(767) 
500 

1.885 

2013 2012 

Cash flows provided by (used in) operating activities: 
Cash received fiom contributory gifts, members, 

visitors and programs 
Cash received fiom museum store 
Salaries and benefits paid to employees 
Operating estpenses 
Ihtere^paid 

S 1,903,794 
132,647 

(934,337) 
(921,871) 

(18,415) 

$ 1,618,219 
108,689 

(806,651) 
(1,011,186) 

(17,???) 

Net cash provided by (used in) operating activities 161,818 (108,151) 

Cash flows used in investing activities: 
Purchases of equipment and mchibit (39,775) (105,433) 

Net cash used m mvestmg activities (39,775) (105,433) 

r-acti Qows used in finanerng activities: 
' Rep^mcnt of note payable (43,411) (47,971) 

' Net cash used in financing activities (43,411) (47,971) 

Net change in cash and cash eqtnvaleiits 78,632 (261,555) 

Cash and carii equivalents at hegmning of year 1,113,847 1375.402 

Cash and rash equivalents at end of year $ ,1,192,479 $ 1,113,847 

Reconciliation of change in net assets to net cash provided operating activities: 
Change in net .assets S 1,413,275 
Change in uiuealized gains on investments, 

alldwBiice anddiscpiomohpioinuestD grire (14,357) 
Depreciation 168,000' 
Adjustments m reconcile change in net assets provided by 

S (275388) 

(11.844) 
177,765 

(17,000) 
66.972 
4;496 

(12.842) 

(34.910) 

$ 161,818 $ (108.151) 

$ 68,565 % 57,442 
1,123,914 1,056,405 

$ 1,192,479 S 1,113,847 

See accompanying notes to finanftiaVgtntwnifflt? 
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1. 

LOTJISIANA. cm DREN'S MUSEUM 

NOTES to FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 20l2 

IBstorx^todGrgtoiration 

The Louisiana Children's Museum (the/Mnseum), which opened in OctobeF 1986, Js an invaluable 
cidtunil,^ucationd and lecreatibn^ resource serving tiie Ghy of Nw Oriels wth exhibits amd 
programsTocusing on health, fitness, art, local histoiy, cultiual hentage, local industiy^ ged^^ 
liters,iSciMce, mathi safety, and'daily living skills. 

TheMuseum.is^orgahi^ u a private, nonprofit corporation, chartered'in the,Stitte bfLouisima 
rad g^ted 501(c)(3) ^tus by the Internd Revenue Service. It is governed a 33-member 
Board of Dilators. The Museum is heavily ;depradent on community support for cpntributiqns 
and memberships. 

ihe^Earty Learning Village is a^plaimed educationd wd^,c\dti^ con^lex^situa^ on m 8 
acre site in New Orleans City Park to'siippoft andhiuture &e optimal devdopinent of children and 
families. The planned.relocation of the'rLouisiana Children's Museum is the anchor oTthe Early 
Learning' YiU^e. Sufrpuhding the Iquisiana Chilchen's Museum in the are local, 
cn-ganizations diat help ourrfmhiliesprbvidelhealthy and cding relationships, model life^leslthat 
promote pl^sical, social,- ^ptiond end cognitive health, and engage in a successful start to 
lifelong joining. prop-amming onrdte will be accoi^aniediby training ,^pughbut the ̂ te 
of Louisiana on child d^elopihent and family well- being. 

FinaTip.iaV Statement Presentation 

Ihe Musemii's net assetsj support and revenues, and eiq)enses are classified based on the existence 
or abs^ce ofid^br-ih^ibsed restricdons. Accordingly,-the net assets of the Museum and. chmges 
therein are classified and repofted'^'foUows: 

• . Uhre^cted net assets - Net assets that are not subject todpnpr-imposed stipulations. 
• Temporarily restricted net assets -;N^ assets>subject to donor-imposed stipulations thatmay 

or wiU.be met either by actions ofUieMuseumand/pr thepusage oftime. 
• Penhanehtly restricted net. as^ - Net assets subject to dohor-imposed stipulations that 

neither expire by the passa^ of time^nor can be fulfilled and removed by'actions of die 
Museum pm-suant to tiiose stipulations. 

Basis of Presentation 

The Museum prepdes its fihahcid statements on the accrud basis of accounting. 
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LOUISIANA Crm.DREN^S MUSEUM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

1. ^Mtnmflrv nf Sipiificaiit Accounting PoUdes (continued) 

Cash and cash equivalents 

For purposes of the statements of cash flows, the Museum considers all highly liquid investments 
in money maticet funds to be cash equivalents. 

Promises to Give 

Contributions are recognized when the donor makes a promise to give to the Museum tiiat is, in 
substance, imconditipn^. Contributions that are restricted by the donor are reported as increases in 
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are 
recognized. All otiier donor-restricted contributions are reported as increases in temporarily 
restricted net assets. When a restriction expires, temporarily reacted net assets are reclassified 
to unrestricted net asKls. 

Promises to give and grants receivable are stated at the amount management e]q)ects to collect from 
outstanding balances. Management provides for probable uncollectible amounts through a 
provision for bad debt e}q)ense and'an adjustment to a valuation allowance based on its assessment 
of the current status of individual accounts. Balances ^t are still outstan(&g after management 
has used reasonable collection efforts are written off tluough a charge to the valuation ^lowance 
and a credit to accounts receivable. Changes in the valuation allowance have not been material to 
tiie financial statements. 

Inventory 

The Museum's;gift shop inventory is valued at cost on the first-in, first-^ut method. 

Property and Equipment' 

Property and equipment of tiie Museum are recorded at cost. Depreciation is provided over the 
estimated useful lives of tiie respective assets on the straight-line m^od. 

Income Taxes 

The Museum is exem^ from'federal income taxes imder Section 501(c)(3) of tiie Internal Revenue 
Code and from state income taxes under Section 121(5) of Title 47 of the Louisiana Revised 
Statutes.of 1950. 
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LOUISIANA GHILDREN*S MUSEUM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

1. Summary Rifmififant Accounting Policies (continued) 

The accounting standard on accounting for unceit^ty in.mcome taxes addresses the.deterrgination 
of wh^er'tax benefits claimed or.expected to be claimed on a,tax return should be recorded'in the 
financial statements. Under that guidance, the Museum may recognize the tax benefit from an 
uncertain tax position only if it is more likefy than.not that the tax position will be sustained on 
examination by taxing authorities based on.tiie technical merits of the position. Examples of t^ 
positions include the tax-^empt status of the Museum and various positions related to the potential 
sources of unrelated business taxable income (UBIT). The tax benefits recognized in die financial 
statements fiom such a position are measured ba^ on die largest benefit that has a greater than 
SOVo likelihood of being realized upon ultimate setdement There were no unrecognized tax 
benefits identified or recorded as liabilities for fiscal year 2013 and 2012. 

The Museum's tax returns for the years tended December 31, 2012, 2011, and 2010 remain open 
and subject to examihatibn by taxing authorities. The tax return for the year ended December 31, 
2013 has not been filed as of the report date and is on valid extension. 

Contributions "and Memberships 

Contributions and memberships represent cash donations to the Museum from private 
organizations and individuals and are recognized as support when received or pledged. 

Restricted Net Assets 

The Museim reports gitts of cash and otiier assets as restricted support if they are received with 
donor stipu^ons that limit die use of the donal^ assets. When a donor restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accoinplished, temporarily 
restricted net assets are reclassified to unrestricted net assets and reported in'the statement : of 
activities as net assets released from restrictions. 

operating. assets such as land, buildings or equipment are reported as 
imless explicit donor stipulations specify how the donated assets must be 

^iivcd assets with explicit restrictions that specify how the assets are to be used 
»r other assets that must be used to acquire long-lived assets are reported as 
Absent explicit donor stipulations about how long those long-lived assets must 

eiqpirations of donor restrictions are reported when the donated or acquired long-
placed in service. 
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LOUISIANA CfflLDREN*S MUSEUM 

NOTES TO FINANCIAL STATE]Vnr.NTS 

DECEMBER 31.2013 AND 2012 

1. Snmrnarv nf Significant Accounting Policies (continued) 

T Tgft nf 

The preparation of financial statements in conformity with accounting principles general^ 
accepted in the United States of America requires management to make estimates and assumptions 
that could affect reported amounts of assets at the date of the fii^cial statements and the reported 
amounts of revenues and expenses during the reported penod. Actual results and the results of 
future periods could differ from those estimates. 

financial instruments with off-hfllance sheet risk 

The Museum periodically has fuhds m excess of federally insured limits at its lender bank; At 
Decembm' 31» 2013 and 2012, $658,596 and $527,240, resp^tively, of the Museum's ca^ was 
over fhe IDIC limits. 

2. Property and Equipment 

A summary of property and equipment as of December 31 is as follows: 

2013 2012 
Estimated 

Useful Life 
Land. $ 381,000 $ 381,000 N/A 
Buildings and im^vements 2,933,327 2,920,926 30 years 
Exhibits 1,127.706 1,102,649 5years 
Equipment 182,488 180,172 5 years 
Construction in progress 613,817 613,816 N/A 

5,238,338 5,198,563 
Lessjaccumulated depreciation (2,643,408) (2.475,408) 

Property and equipment, nrt $ 2,594,930 $ 2,723,155 

Ihclud^iin construction in progress atDecember.31,2013 and 2012 are payments for the design of 
the Early Learning Village project The land, building, and building improvements are pledged as 
collateral on die outstanding note ptyable. 
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LOUISIANA CTTn.nPV.N>S MITSTT.TTM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

3. Notes Payable 

A summary of notes payable as of December 31,2013 ̂ d 2012 is as follows: 

2013 2012 

Note payable, payable in 4 payments of principal 
plus interest in an annual amount of $35,000, with 
the entire unpaid balance. of principal and interest 
due December 31^ 2017, secured by property. 
Interest rate of 4-50% at December 31,2013. 

Note payable, unsecured, principal, and interest are 
payable in one payment'of $25,000 on November 31, 
2011 and 36 montiily payments: of S757 per mondi 
commencing December 31, 2011. Iht^st rate of 
5.3% ̂  December 31,2013 and 2012. 

Less current portion 

Total long-term npt^ payable 

$ 345,000 $ 380,000 

8,099 16^0 
353,099 
(43,099) 

396.510 
(43,404) 

$ 310.000 $ 353,106 

The aggregate maturities of outstanding debt as of DecCTiberSl, 2013 are as follows: 

2014 $ 43,099 
2015 35,000 
2016 35;000 
2017 240,000 

$ 3S3;099 
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LOUISIANA CHn.DREN'S MUSEUM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

4. Restricted Net Assets 

Temporarily restricted net assete of $2,945^99 and $1,370,661 as of December 31,2013 and 2012, 
respectively, are restrict^ for the following purpose: 

2013 2012 
Exhibits 
Programs 
Marketing and Advertising 
Early Learning Village 

$ 606 $ 35,478 
803,361 656,958 
500,000 -

1,642,032 678,225 
$ _ 2,945,999 $ U70,661 

In December 2Q08^ die Stete of Lomsiana OfEce of FacilityiPlanning and Control approved capital 
outlay tlmding to be used for the ELY Project. In May 2009, die cooperative endeavor agreement 
relating to this funding was signed by the Museum and die State of Louisiana. At December 31, 
2013 and 2012, included in promises to give is $93,676. During the year ended December 31, 
2010, the Museum received an additional commitment of $300,000 from die State of Louisiana for 
the ELY Project At December 31,2013 and 2012, included in promises to give is $300,000. 

Casb^ cash equivaleiits imd investments include donor imposed temporarily restricted amounts of 
$1,186,165 and $1,056,405 as of December 31,2013 and 2012, respectively. 

The Museum, also has permanently restricted net assets of $71*795 as of December 31, 2013 and 
2012, of vriiich die interest earnings on these funds are available for. unrestricted operating 
purposes. For 2013' md 2012, the n^ assets released are comprired of previously recorded 
temporary restrict^ assets diot have met eidier time or purpose restrictions primarily for.« 
educational purposes. 
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LOUISIANA CHILDREN'S MUSEUM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

5. Fair Valne of Financial Inatrnments 

ASC Topic 820, *Tair Value Measurements and Disclosures,'* establishes a fair value hierarchy 
with three levels based on the reliability of the inputs used to d^rmine fair value. These levels 
include: Level 1, defined as inputs.such as unadjusted quoted prices in active markets for identical 
assets and liabilities; Xevel 2, dejQned as inputs other than quoted prices in active markets that are 
either directly or indirectly observable; and Level 3, defined as unobservable inputs for use when 
litde or no maiket data exist, dierefore requiring an entity to develop its own assumptions. 

At December 31, 2013 and 2012, the Musemn held certain financial assets and liabilities that are 
required to be measured at fair value on a recurring basis, primarily our investments held by 
Gr^t^ New Orleans Foundation. The following table presents financial assets and liabilities 
measured at fair value on a recurring basis as of Dec^ber 31, 2013 and 2012 by Fair Value 
Measurement yfil\a!don hierarchy: 

Quoted Prices in 
Active Markets for 

Identical Ass^ 
(Li{U3)ilities) 

(Level IV 

Significant Other 
Observable Inputs 

(Level I') 

Significant 
Unobservable 

Inputs 
(Level 31 Total 

2013 
Greater New 
Orle^ 
Foundation 
hivestments 36:006 I. 101212 I, •l; 138:218 

2012 
GreatoNew 
Orleans 
Foundation 
Investments 1 40:363 83.508 $ 123.861 

The fair value of cash and c^h equivalents, accounts:receivabIe, promises to give, inventory, and 
accountis payable apprpjdmates book value at December 31, 2013 and 2012 due to the short-term 
nature of these accounts. 
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LOUISIANA CTm TOKEN'S MUI^TJM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

6. R^rroblCT 

During the year ended December 31, 2010, die Museum received a verbal commitment from a 
Fortune SOD company of $1,000,000 to assist.in funding the Early Learning Village project At 
Decemb^ 31,2013 and 2012, no amounts are reco^ed in promises to give receivables relating to 
this verbal commitment During die years ended Decmber 31, 2013 and 2012, the Museum 
received no amounts on this verbal commitment The'Museum has received $200,000 in prior 
years relating to the verbal commitm^t md at December 31, 2013 die verbal commitment has a 
balance of $800,000 remaining. 

At December,31, 2013j included in prmnises to give, net is $^2,989 of pledges restricted for the 
Early Learning Village pfoj^. At December 31,2013;^ included in grant receivables.is $500,000 
that is restricted for marketing and adveatising relate expenditures. 

7. Subsequent Event 

Manag^ent has evaluated subsequent ^mits through the date that the finaiicial statements were 
available to be issued, 10,2014, and noted die following item requiring disclosure. 

In 2014, the State of jtouisiaim Legislature pus^ HB 2 and include funding of $2.77 million (as 
Priority 1), $3.0 mdUpn (as Wprity 2) and $14.1 million (as Priprity 5) for the Louisi^ 
Children's Museum and the ELV project Actual appropriation of.diese;mounts is uncert^ and 
is pen(^g the issuance of bonds die St^ of Louisiana and the ^proval of die State Bond 
CdmmissioiL 
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LOUISIANA crm •DREN'S MPSEDM 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31.2013 AND 2012 

(8) Emeiua 

Expmses wm meurred fortbe 'yeai'eodedE>eceiDber 31,2013 for the fbUowing: 

Early Exhibit 
General and Marketing Mnseom Fund Learning maintenance 

administrative and sales store raiiiDg DevelbpnMDt EdacitioD VUlage and repaln Total 

Selariex,'benefits 
• and related eiqKQses S 117;307 S 86,178 $ 39,318 S 40,529 S 115,139 S 354,924 S 143,087 S 37,855 i 934,337 

Adveitisiiig - 39,779 - - . . . - 39,779 
Bank fees 32,452 - - • - - - - 32,452 
Contiacted services 53,151 61,341 119 961 1.168 4,291 22,282 - 143,313 
E>epieciation 30,240 - 3,360 - . - - 134,400 168,000 
Dues "n't 

subscnptions 4,074 1,855 500 63 2,365 63 - 165 9.085 
Entertannnent - 500 - . - - . - 500 
Bquipuiciit rental 1,448 - - - - - - 5,512 6,960 
Exhibits ud programs - - - • - 169,048 - 21,877 190,925 
Cost of goods sold - - 63,671 - • - - - 63,671 
Housekeeping 9,152 - 1,017 • - - - 40,678 50,847 
Insurance 64,980 - 1,624 - . - - 14,620 81,224 
Interest 3,315 . 368 - - - - 14,732 18.415 
Mificellaiieous 5.511 1,892. 2,189 2,944 4,733 4,213 1.374 391 23,247 
Paricmg; 3,420 2300 UOO UOO 931 5,938 3,135 1,800 19,924 
Repairs and 

marntsnance 9,455 - - • - - - 39.410 48,865 
Secniity 802 - - - - • - - 802 
Special events 

and fimd raising - 7,233 - 20,531 - 5,502 2,298 - 35.564 
StQiplies, postage 

atiH pnntT^g 10,475 22,580 268 6,217 3,413 1,658 4.821 • 49.432 
Travel ud training 2,337 . - • 2,495 813 5,185 - 10,830 
Utilitio 5,551 5,551 14.860 14,860 14.860 14.860 - 14.861 85.403 

Tot^ expenses $ 353.670 S 229,209 S 128,494 S 87J05 $: n45.104 S S6U10 S 182.182 S 326,301 $ 2.013.S7S 
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LOmsiAWA CHILDREN'S MtJSKUM 

NOTES TO FINANCIAL STATEMKNTS 

DECEMBER 31.2013 AND 20U 

(S) Eroouq 

Biqenses wee iocimd for tin ynr endfd Deeember 31,2012 fiir the fellowins 

General and 
Admlnlirrative 

Mairketing 
udnlfs 

Mucttm 
ftore 

Eimd 
lablng Dgydopment Edacation 

Early 
Learatng 

•WUnge 

Exhibit 
nulntenencs' 
and i^iin Total 

Salaries, benefits 
anil Telated apeiscs $ 79.070 S 41^63 S 34,425 S 160.808 S 312,461 $ 68,061 S 42,215 S 806.651 

Advetisbig 20,301 - 70 - 2037i 
Bank fees 37.756 . - • 37.756 

ContzBcted services 67,795 48,506 19 350 1,164 1,799 81,623 - 201,256 

DepreciBtion -31.008 3,445 - 137,812 172,265 
Dues Awft 

subscriptions 4,318 1,420 220 302 58 960 - • 7278 

Bntertaininent -• - -
E^uipscnt rental 700 - 8.104 8,804 
Exhibits and prognnis 8,348 • 174,633 53 183,034 

Cost of goods sold 58,015 - - 58,015 

Hoosekequiig 11,276 1,253 - 50,117 62,646 
Insntance 7l,S29 1.796 - 16,161 89,786 

•J • 
Interest 3,100 344 - 13,778 17222 
MlscellanBous 10,420 975 180 4 14^78 413 26270 
Parking 3.403 V30 939 1,100 1^01 5,331 1,600 2,400 18,404 
Rqairsand 

6,106 - 23,314 29,420 
Security 774 • - 774 
Special eivnts 

Milt fbnd raising 17,867 39,451 • 10,677 - 67295 

Siq^es, postage 
8,887 23,347 202 2391 5,617 2,147 3,147 32 45270 

Travel and traiiusg 1,648 256 1,291 445 6,121 721 - 10,483 

Utilities .5.709 5.708 15.281 15.281 15,281 15.281 15.283 87.824 

Total expenses S 332.977 8 199.880 S 124.168 S 101.726 S 184.822 S 542.786 S 156,596 i 309.269 S .1252224 
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LOUISIANA CHILDREN'S MUSEUM 

SCHEDULE OF COMPARISON OF STATEMENTS OF ACliVli'lES 

FOR THE YEARS ENDED DECEMBER 31.2013 AND 2012 

Revalues and odier support 
Gmanl and administnlive 
Marketing and s^es 
Museum store 
Fund ™!nng 
Develc^ent 
Education 
Early Learning Village 
Memberships 

Eiqienses: 
Genoal and administrative 
bfariceting and sales 
Museum store 
Fund raising 
Development 
Education 
Early Learning Village 
Exhibrt^ maintenance repurs 

Total expenses 

Change in net assets 

Net assets at beginning of year 

Net assets ̂  end of year 

2013 

462,742 
212,358 
132,647 
20i,095 

1,014,056 
59,119 

1,167,789 
177.044 

3,426,850 

440^328 
276,286 
61.920 
84,402 

332,689 
311,519 
182,182 
324,249 

2,013,575 

1,413,275 

3,889,414 

2012 

402,392 
218,782 
108,689 
165,260 
508,148 
75,512 
26,445 
171,708 

1.676.936 

332,977 
199,880 
124,168 
101,726 
184,822 
542,786 
156396 
309,269 

1352,224 

(275388) 

4.164.702 

Variance 
Favorable (Unfavorable) 

Amount 

60350 
(6,424) 
23358 
35,835 

505,908 
(16393) 

1,141344 
5336 

1,749314 

(107351) 
(76,406) 
62348 
17324 

(147,867) 
231367 
(25,586) 
(14380) 

(6U51) 

1,688,563 

a7S388) 

5.302,689 3.889.414 1,413375 

Percentage 

15.0% 
(2.9)% 
22,0% 
21.7% 
99.6% 

(21.7)% 
4315.9% 

3.1% 

104.4% 

(323)% 
(383)% 
50.1% 
17.0% 

(80.0)% 
42.6% 

(16.3)% 
(4.8)% 

(3.1)% 

613.4% 

(6.6)% 

363% 

See accbnrpanying indepoident auditors' report 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE Vfim GOVERNMENT 
A UDITING STANDAItDS 

To die Board of Directors 
Louisiana Children's Museum 

We have audited, in accordmce with the auditing standards generally accepted in the United States of 
America and the standards applicable to iinancial audits contained m^Govemment Auditing Standard, 
issued by the CompdoUer CWeral of the United States, the financial ^tements of Louisiana Children's 
Museum (the Museum), which comprise the statements of financial position as of December 31, 2013 
and 2012, and the related statements of activities and cash flows for tee years then ende4 aiid tee related 
notes to the financial statements, and have issued our report thereon dated July 10,2014. 

Internal Control Over FinaTidal Reporting 

In planning and performing.our audit of the financial statements, we considered tee Museum's internal 
control over finwcial reporting (internal control) to determine tee audit procedures that are appropriate 
in tee circumstances for tee purpose of ex|mssing our opinion bntee finahcial statements, but not for the 
purpose of expressing an opinion on tee effectiveness of tee Museum's internal control. Accordingly, we 
do hot express m opinion on tee effectiveness of the Museum's internal control. 

A deficiency m internal control exists wheii the design or operation of a control does not allow 
mai^ement or employees, in tee normal course of performing their assigned functions, to prevent, or' 
detect and correct misstateinents on a timefy basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such teat there is a reasonable possibility that a material misstatemeiit 
oftee entity's financial statements will hot be prevented, or detect^ and coirected on a timely basis; A 
significant deficiency is a deficient, or a combin^on of deficiencies, in internal control teat is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration'of internal control over financial reporting was for the limited purpose described in tee 
fir^ paragr^h of teis section and was not designed to identify all deficiencies in internal control that 
might be material weaknesses or significant deficiencies. Given teese limitations, during our audit we 
did hot identify any deficiencies in internal control teat we consider to be material weaknesses. However, 
material weakn^ses inay ex^ that have not been identified. 

v. 
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Compliance and Other Matters 

As part of obtaimng reasonable assurance about \s^ether &e Museum's financial statements are free from 
matenal misstatement, we performed tests of its compbance wifii certam provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and matenal effect on the 
determination of financial statement amounts However, providmg an opimon on compliance with those 
provisions was not an objective of our audi^ and accordmgly, we do not eiqness such an opinion The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards 

Purpose of this Report 

The purpose of this report is solely to descnbe the scope of our testmg of mtemal control and compliance 
and the results of that testmg, and not to provide an opimon on the effectiveness of die organization's 
internal control OT ou compliance This report is an mtegral part of an audit performed m accordance with 
Government Auditmg Standards m considering die organization's mtemal control and compliance 
Accordmgly, this commumcation is not smtable for any other purpose 

r 

Po4MjtjluiMjOlky^ 
Metaine, Louisiana 
July 10,2014 
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